U K LA M ALTERNATIVE PERSPECTIVES

Macro Strategy & Research November 16, 2012

The Best of the Street

Although we don’t have any shortage of personal opinions, mac-
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roeconomic ideas and investment approaches at Orcam, we know ———
that there is no shortage of great minds in the global economy. Orcam Financial Group, LLC

. ] ] . . cullenroche@orcamgroup.com
Our research will occasionally try to provide clients with what we

believe are the best recent insights from investors, analysts and

pundits who we follow. The Best of the Street reports will offer

clients a more well-rounded view of the investment world

through a lens that is hopefully different from our own, but still

based on the same sort of pragmatic and sound reasoning we

attempt to use. Attached are some of our favorite insights from

recent weeks. “THE BEST IS THE

: : ENEMY OF GOOD.”
David Rosenberg—Gluskin Sheff V-

“WE ARE STARTING TO WATCH FOR THINGS THAT CAN TURN US
POSITIVE

...we have started the process internally to be on watch for any-
thing that can turn us more positive on the outlook for the econo-
my and the markets. We actually have at least one ball rolling in
the right direction, which is some degree of "capitulation", and
this is critical in the bottoming process that needs to occur in this
phase of heightend economic, fiscal, political and geopolitical un-
certainty. People now realize that the Fed and the Federal gov-
ernment are no longer going to ride to the rescue, with the for-
mer having already used its bazooka and the latter moving from
stimulus to restraint mode and the only question is how much.
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“The VIX index is also a useful indicator in times like this. In the eight corrective phases we
have seen in the tired four-year old cyclical rally, none bottomed without the VIX index hitting
the 27 level at a minimum. On average, the market bottomed with the VIX at 33. The fact that
the VIX closed at 18 tells you that there has not yet been enough "fear" to generate a full-
fledged panic low to start jumping on. That time will come.” - 11/11/12

Warren Buffett on Eternal Optimism

“...We had Hurricane Sandy which disrupted the economy for a period, we had Katrina many
years ago, we have things that will disrupt the economy, | mean 9/11 was an extraordinary case
but we have a very resilient economy. We've had one for hundreds of years and the fact that they
can't get along for a month of January is not something that's going to torpedo the economy." -
11/15/12

Kyle Bass on Germany Leaving the Euro

“I think in the next 3-4 years you see them take a step back...How many of your relatives would
go joint and severally liable with?...Let's not even discuss relatives, let's discuss 17 people that
you might have been fighting with for 200 years.” - 11/16/12

Jeremy Siegel on a Potential Rally if the Fiscal Cliff is Resolved

“1 think any sort of a deal that extends tax rates, even slightly higher than they are now, into the
future, will buy you 500-1,000 points on the Dow very quickly. Clearly, it’s going to be a nervous
market until there is some sort of deal, but that is going to set the market up and then | think next
year will exceed everyone’s expectations.” - 11/15/12
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Jeremy Grantham on the Paradigm Shift Occurring in Commodi-
ties

“My firm warned of vastly inflated Japanese equities in 1989 — the grandmother of all bubbles —
US growth stocks in 2000 and everything risky in late 2007. The usual mix of investor wishful
thinking and dangerous and cynical encouragement from industrial vested interests made these
bubbles possible. Prices of global raw materials are now rising fast. This does not constitute a bub-
ble, however, but is a genuine paradigm shift, perhaps the most important economic change since
the Industrial Revolution. Simply, we are running out.

The price index of 33 important commodities declined by 70% over the 100 years up to 2002 — an
enormous help to industrialized countries in getting rich. Only one commodity, oil, had been flat
until 1972 and then, with the advent of the Organization of the Petroleum Exporting Countries, it
began to rise. But since 2002, prices of almost all the other commaodities, plus oil, tripled in six
years; all without a world war and without much comment. Even if prices fell tomorrow by 20%
they would still on average have doubled in 10 years, the equivalent of a 7% annual rise. “ -
11/15/12
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Important Disclaimer

Orcam Financial Group, LLC is a fee Nothing contained herein should be construed as an offer to buy any
only financial services firm offering security or a recommendation as to the advisability of investing in, pur-
macro research, personal advisory, chasing or selling any security. Some of the statements contained
e [ e e herein are statements of future expectations and other forward-looking

statements. These expectations are based on Orcam's current views
and assumptions and involve known and unknown risks and uncertain-
ties. Actual results, performance or events may differ materially from
those in such statements due to, among other things, general econom-
ic conditions, performance of financial markets, Orcam Financial
Group, LLC assumes no obligation to update any forward-looking
information contained in this document.
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