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Back in another life I used to trade events exclusively.  Trading an 

event has many benefits for implemen�ng a strategy because it 

clearly defines your parameters.  In other words, it defines pre-

cisely your entry and exit points while also providing you with a 

specific goal.  If the trade doesn’t work in the allo"ed �me period 

then you simply lick your wounds and move on.  There’s not a 

whole lot of psychology that comes into play other than this spe-

cifically designed set of parameters.   

It’s interes�ng, from this perspec�ve, to begin thinking well in ad-

vance of a series of important global events.  In the case of Brazil 

we have not one, but two events that could transform the world’s 

view of the Brazilian economy.  Next Summer we have the 2014 

World Cup.  And in 2016 we have the Summer Olympics in Rio.  

Obviously, these events are well into the future, but we want to 

be ahead of the curve, not behind it.  So it’s useful to start think-

ing ahead at poten�al catalysts because I guarantee you that Wall 

Street research will start buzzing about Brazil when the World 

Cup is in the news every day during the next Summer.   

In a world where it seems like equity markets are at all-�me highs 

and fixed income looks increasingly undesirable this sort of a con-

trarian play is star�ng to look like an increasingly a"rac�ve oppor-

tunity.  The Brazilian Bovespa has been crushed this year and is 

down 27% year to date.  It’s down 33% from its 2012 high and 

35% from its 2010 highs.   

(con�nued…) 
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““““if you’re looking for a contrari-

an play, a beaten down play and 

an event driven play, then Brazil 

meets all the right criteria. “    

  Orcam Financial Group, LLC 



Can We Learn From the Shanghai? 

The last �me we saw a big catalyst like this was in China prior to the 2008 Beijing Olympics.  If 

you’ll recall, there was a huge amount of public infrastructure investment prior to those Olym-

pics.  China was very concerned about pu>ng on a good face for the rest of the world.  They 

did not disappoint.   

But the �meframe for inves�ng around this event was tricky.  It was basically a case of “buy 

the rumor, sell the 

news”, but the news 

came sooner than 

one might expect 

because the public 

investment stopped 

well in advance of 

the Olympics.  In 

fact, China shut 

down ci�es for 

months at a �me in 

order to try to get a grip on the pollu�on problem so that the environment would look cleaner 

when the world’s spotlight was shining down on Beijing.  But if you review the chart above 

you can see what happened in China.  You had this massive rally in the Shanghai Composite as 

the public infrastructure projects started in in the middle of the decade and then you had a 

huge equity bubble that burst in 2007 as the event and its coinciding spending became priced 

into the market.   

Brazil is seeing very similar projects at present and they’re in the process of totally revamping 

major parts of Rio de Janeiro in prepara�on for the Olympics.  But the world cup is the more 

near-term catalyst and I think it could spark the same kind of bullish excitement around Brazil 

that the Beijing Olympics created around China.  Look for Brazil to perk up in the coming 

years.  We might be early, but if we are then we can ini�ate small and dollar cost into a posi-

�on if this sounds a"rac�ve.   

This isn’t the sort of trade for the faint of heart as Brazil can be an extremely vola�le emerging 

market economy, but if you’re looking for a contrarian play, a beaten down play and an event 

driven play, then Brazil meets all the right criteria.   
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Important Disclaimer 
Nothing contained herein should be construed as an offer to buy any 

security or a recommendation as to the advisability of investing in, pur-

chasing or selling any security. Some of the statements contained 

herein are statements of future expectations and other forward-looking 

statements. These expectations are based on Orcam's current views 

and assumptions and involve known and unknown risks and uncertain-

ties. Actual results, performance or events may differ materially from 

those in such statements due to, among other things, general econom-

ic conditions, performance of financial markets, Orcam Financial 

Group, LLC assumes no obligation to update any forward-looking 

information contained in this document. 

Orcam	Financial	Group,	LLC	

Orcam Financial Group, LLC is a fee 

only financial services  firm offering 

macro research, personal advisory, 

ins�tu�onal consul�ng and educa-

�onal services.   

 

If you ever have ques�ons or comments on research or Orcam’s services  

please contact us directly.  

 

 

 

 

 

 

 

 

 

 


