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Don’t Let the Media Get You Down 

 

If you’ve been paying a�en�on to the media lately you might be in-

clined to think that the world is star�ng to fall apart.  The USA is going 

to war with Syria, oil prices are spiking, the debt ceiling debate is 

back, there’s a currency crisis in Asia, interest rates are about to send 

the economy into a tailspin, etc, etc.  But we have to remember that 

the media is in the business of genera�ng a�en�on.   

If the financial world was made out to be as boring as it really is then 

no one would bother watching the news and CNBC, Bloomberg and 

all the other financial news networks would be out of business.  But 

sensa�onalism sells.  The chart below shows CNBC ra�ngs since 1992 

(which, ironically, was posted by the most sensa�onal finance site on 

the net, Zero Hedge).  The two big spikes you see in the data are just 

before the Nasdaq bubble and 

crash and then the financial crisis 

in 2008.  As you can see, CNBC 

prefers for there to be something 

catastrophic going on.  That’s just 

the way the business is.  And I 

should know.  I run a rather popu-

lar financial website and traffic is 

down 50%+ in recent years.  That’s 

probably because the content is 

terrible, but it’s also because the 

recovery has made markets a lot 

less sexy than they once were.  

And that’s a good thing!   
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Fear is a powerful and 

dangerous emotion.    
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Anyhow, is everything that’s going on worth ge=ng worked up over?  Well, it could be, but 

let’s take a look.   

First of all, the war with Syria sounds very similar to some of the saber ra�ling that occurred 

around Libya.  I am highly skep�cal that the Assad regime is going to step up chemical a�acks 

and enrage the world’s largest and most powerful military to the point where a sustained war 

ensues.  So I see the odds of a long and highly disrup�ve war in the Middle East as a rela�vely 

low probability event.  And that means the recent spikes in oil are probably temporary events 

that will mostly likely correct to the downside as fears ease.   

The debt ceiling debate is old news.  We’ve seen this movie and we all know how it ends.  

Congress will do the usual grandstanding and an agreement will be made that raises the debt 

ceiling and eases fears.   

I touched on the interest rate issue in the last note.  I don’t see higher interest rates as sus-

tainable or problema�c at present.  Addi�onally, we’re only back to levels seen just a few 

years ago so let’s try to maintain some perspec�ve when discussing “rising” rates.   

Concerns about a currency crisis in parts of Asia are back in the headlines and fears of a 1997 

repeat are rampant.  A lot of this is reverbera�ng from the weaker Chinese economy, but 

there’s a big difference between today and 1997—the countries involved in this “crisis” do 

not have pegged currencies and do not need to protect the exchange rate to the same degree 

that countries did when the Asian currency crisis struck in 1997.  This doesn’t mean there 

aren’t risks in the region and I s�ll see weak Chinese growth as a major hurdle through most 

of Asia.  But I don’t see a repeat of the Asian currency crisis unfolding here.   

That said, the story in the USA 

hasn’t changed all that much.  

Recent data con�nues to be 

fairly posi�ve and this morning’s 

GDP revision showed a fairly 

healthy 2.5% growth rate.  The 

Orcam Recession Index con�n-

ues to point to a “risk on” stra-

tegic view.  We’re in an environ-

ment where things aren’t great, 

but it’s not nearly as bad as the 

media might have you believe.  
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In short, be careful about feeding the media beast too much.  They want you to be scared.  

They rely on you being scared.  But 9 �mes out of 10, when you step back and keep your wits 

about you you’ll realize that the media is mostly just a big noise machine feeding you more 

informa�on than you need and trying to incite emo�on to make you feel like you need them 

when most of the �me you’re be�er off just tuning them out.   

As I men�oned in the most recent QD update, I would be a buyer of downside in equi�es 

here.  I don’t see a major change in the macro trend and the QD is at its most favorable levels 

since late June.    
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Important Disclaimer 
Nothing contained herein should be construed as an offer to buy any 

security or a recommendation as to the advisability of investing in, pur-

chasing or selling any security. Some of the statements contained 

herein are statements of future expectations and other forward-looking 

statements. These expectations are based on Orcam's current views 

and assumptions and involve known and unknown risks and uncertain-

ties. Actual results, performance or events may differ materially from 

those in such statements due to, among other things, general econom-

ic conditions, performance of financial markets, Orcam Financial 

Group, LLC assumes no obligation to update any forward-looking 

information contained in this document. 

Orcam	Financial	Group,	LLC	

Orcam Financial Group, LLC is a fee 

only financial services  firm offering 

macro research, personal advisory, 

ins�tu�onal consul�ng and educa-

�onal services.   


